N

4 )

PUNJAB EDUCATION FOUNDATION

- 4

FOR THE YEAR ENDED JUNE 30, 2022

/




Page 1 of 28

PUNJAB EDUCATION FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022
2022 2021
Note Rupees Rupees
ASSETS
Non Current Assets
Property and equipment 5 338,255,049 83,673,752
Intangible assets 6 - 626,733
Long term loans 7 - -
Long term security deposits 8 9,153,369 8,402,499
347,408,418 92,702,984
Current Assets
Short term investments 9 7,283,000,000 6,651,250,000
Profit accrued on investments 10 113,380,530 272,318,934
Stock of text books 11 797,660,613 781,041,048
Advances and other receivables 12 760,833,887 156,834,105
Cash and bank balances 13 667,477,677 1,348,194,704
9,622,352,707 9,209,638,791
Total Assets 9,969,761,125 9,302,341,775
Represented by:
General fund 14 200,000,000 200,000,000
Endowment fund 15 7,084,079,598 6,339,446,058
7,284,079,598 6,539,446,058
Non Current Liabilities
Long term loan 16 8,172,546 7,869,853
Lease liabilities 17 94,672,354 14,631,904
Deferred credits 18 1,608,049,457 1,749,562,238
Employees benefit obligations 19 528,681,651 475,070,543
2,239,576,008 2,247,134,538
Current Liabilities
Accrued and other liabilities 20 401,033,923 503,485,179
Current portion of lease liability 17 45,071,596 12,276,000
446,105,519 515,761,179
Contingencies and Commitments 21 - -
9,969,761,125 9,302,341,775

The annexed notes from 1 to 35 form an integral part of these financial statements:

CMea.
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PUNJAB EDUCATION FOUNDATION

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2022
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2022 2021
Note Rupees Rupees
Income
Amortization of deferred credits 18 19,540,512,781 16,936,841,668
Profit / mark-up 22 705,671,990 509,858,976
Other income 23 46,279,557 14,525,573
20,292 ,464,328 17,461,226,217

Expenditure
Program expenditure 24 (18,756,340,587) (16,182,096,726)
Human resource cost 25 (648,062,460) (612,982,430)
Administrative and general expenses 26 (123,169,512) (140,359,295)
Finance charges 27 (9,029,279) (881,188)
Other expenses 28 (3,910,943) (522,029)

(19,540,512,781) (16,936,841,668)
Surplus for the Year before Taxation 751,951,547 524,384,549
Taxation = -
Net Surplus for the Year 751,951,547 524,384,549

The annexed notes from 1 to 35 form an integral part of these financial statements.
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PUNJAB EDUCATION FOUNDATION
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022
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2022 2021

Note Rupees Rupees
Net Surplus for the Year 751,951,547 524,384,549
Other comprehensive income
Items that will not be reclassified to income and expenditure
Re-measurements of defined benefit obligation:
- Pension 19 (9,104,981) (10,589,031)
- Gratuity 19 1,786,974 11,765,924
Items that may be reclassified to income and expenditure - -
Other comprehensive (loss) / income (7,318,007) 1,176,893
Total Comprehensive Income for the Year 744,633,540 525,561,442

The annexed notes from 1 to 35 form an integral part of these financial statements.
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PUNJAB EDUCATION FOUNDATION

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2022
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. General Endowment Accumulated
Particulars Total
Fund Fund Surplus
Rupees Rupees Rupees Rupees
Fund balance as at June 30, 2020 200,000,000 5,813,884,616 = 6,013,884,616
Net surplus for the year - = 524,384,549 524,384,549
Other comprehensive income for the year - - 1,176,893 1,176,893
Total comprehensive income for the year - = 525,561,442 525,561,442
Surplus transferred to Endowment Fund - 525,561,442 (525,561,442) -
Fund balance as at June 30, 2021 200,000,000  6,339,446,058 = 6,539,446,058
Net surplus for the year - - 751,951,547 751,951,547
Other comprehensive loss for the year & = (7,318,007) (7,318,007)
Total comprehensive income for the year o = 744,633,540 744,633,540
Surplus transferred to Endowment Fund - 744,633,540 (744,633,540) =
Fund balance as at June 30, 2022 200,000,000  7,084,079,598 = 7,284,079,598

The annexed notes from 1 to 35 form an integral part of these financial statements.
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PUNJAB EDUCATION FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022
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2022 2021
Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES
Deficit before working capital changes 29 (19,407,061,452) (16,837,276,464)
Increase in current assets:
Stock of text books 11 (16,619,565) (222,964,271)
Advances and other receivables 12 (607,910,725) (138,570,528)
Decrease in current liabilities:
Accrued and other liabilities 20 (102,451,256) (2,841,145,361)

(726,981,546) (3,202,680,160)
Cash Used in Operating Activities (20,134,042,998) (20,039,956,624)
Grants received during the year 18.1 19,399,000,000 19,500,000,000
Grants returned during the year - (1,102,990,530)
Retirement benefits paid 19 (21,004,934) (21,676,760)
Tax refund received - 5,625,000
Finance cost paid 27 (29,567) (34,587)
Net Cash Used in Operating Activities (756,077,499) (1,659,033,501)
CASH FLOW FROM INVESTING ACTIVITIES
Property and equipment purchased 5 (15,596,175) (4,631,133)
Proceeds from disposal of assets 1,812,078 =
Advance against construction of building 5.9 (100,000,000) =
Long term security deposits 8 (918,010) (1,175,291)
Short term investments - net 9 (631,750,000) (1,837,528,087)
Profit on bank deposits and TDRs 22 864,610,394 322,683,363
Payment received against loan 7 1,198,932 917,120
Net Cash Generated from / (Used in) Investing Activities 119,357,219 (1,519,734,028)
CASH FLOW FROM FINANCING ACTIVITIES
Long term loan 16 302,693 197,816
Repayment of lease liability 17 (44,299,440) (6,435,000)
Net Cash Used in Financing Activities (43,996,747) (6,237,184)
Net Decrease in Cash and Cash Equivalents (680,717,027) (3,185,004,713)
Cash and cash equivalents at the beginning of the year 13 1,348,194,704 4,533,199,417

Cash and Cash Equivalents at the End of the Year

The annexed notes from 1 to 35 form an integral part of these financial stateme
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PUNJAB EDUCATION FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Note 1 .
The Foundation and its Operations

Punjab Education Foundation (The Foundation / PEF) is an initiative of the Punjab Government and was established In 1991 under Punjab
Education Foundation Act, 1991 and subsequently restructured in 2004 as a body corporate under the Punjab Education Foundation Act, 2004.
The principal activity of the Foundation is to provide technical and financial assistance for the establishment, expansion, improvement and
management of educational institutions, incentives to students and teachers in the private sector and promotion of quality education through
public-private partnerships.

The geographical location and address of the Foundation’s head office and regional offices are as under:

Geographical location Business unit
52-L, Gulberg III, Near Kalma Chowk, Head Office

H # 3, Main Road, Near Car Chowk, Phase 6 Guilraiz Colony Rawalpindi Regional Office
25 / G, Shah Rukne Alam Colony, Multan Regional Office

QNote 2

Basis of Preparation

2.1 Statement of compliance

2.2

2.3

2.4

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
Accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as applicable in
Pakistan;

- The provisions of the Punjab Education Foundation Act, 2004 and

- The Punjab Education Foundation Rules, 2005.

Where the provision of and directives issued under the Punjab Education Foundation Act, 2004 and the Punjab Education Foundation
Rules, 2005 differ from the IFRS Standards, the provision of and directives issued under the Punjab Education Foundation Act, 2004 and
the Punjab Education Foundation Rules, 2005 shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for recognition of employee retirement
benefits that are valued at present value.

Functional and presentation currency

These financial statements are prepared and presented in Pak Rupees (Rs.) which is the Foundation's functional and presentation
currency. All the figures presented in financial statement have been rounded off to the nearest rupee, unless otherwise stated.

Key Judgement and Estimates

The preraration of financial statements in conformity with accounting and reporting standards requires management to make estimates,
assumptions and use judgments that affect the application of accounting policy information and reported amount of assets, liabilities,
income and expenditures. Estimates, assumptions and judgments are continually evaluated and are based on historical experience and
other factors, including reasonable expectations of future events. Revision to accounting estimates are recognised prospectively
commencing from the period of revision. The areas where various assumptions and estimates are material to the Foundation’s finaneial
statements or where judgments were exercised in application of accounting policy informatipn are as follows:

- Impairment of financial assets - Note 4.1

- Employee benefit obligations - Note 4.2 & 19

- Useful lives, residual values and depreciation method of property and equipment - Note 4.4 & 5.1
- Useful lives and amortisation method of intangible assets - Note 4.6 & 6

- Impairment of non financial assets - Note 4.7

- Provisions - Note 4.10

- Other receivables - Note 4.11 & 12

- Contingencies - Note 4.12 & 21

- Taxation - Note 4.15

CHC .-



PUNJAB EDUCATION FOUNDATION Page 7 of 28
Notes to and Forming Part of the Financial Statements

Note 3
Changes in Accounting Standards, Interpretations and Pronouncements

3.1 Standards, interpretations and amendments to approved accounting standards which became effective during the year

The following standards, amendments and interpretations are effective for the year ended June 30, 2022. These standards, amendments
and interpretations are either not relevant to the Foundation's operations or are not expected to have significant impact on the
Foundation's financial statements other than certain additional disclosures.

Effective Date - Annual Periods
Beginning on or After

- Interest Rate Benchmark Reform — Phase 2 January 01, 2021
[Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16]
= IFRS 16 Leases [Amendments] - COVID 19 rent related concession April 01, 2021

3.2 Standards, interpretation and amendments to accounting and reporting standards, that are relevant but not yet effective

There are certain standards, amendments and interpretations to the accounting and reporting standards which are mandatory for
O companies having accounting pericds beginning on or after July 1, 2022 but are considered not to be relevant or to have any significant
effect on the Foundation's operations and are, therefore, not detailed in these financial statements, except for the following:

Effective Date - Annual Periods
Beginning on or After

2 IAS 1 Presentation of Financial Statements [Amendments] . January 1, 2022 & January 1, 2023
- IAS 8 Accounting Policles, Changes in Accounting Estimates
and Errors [Amendments] January 1, 2023
2 IAS 12 Income Taxes [Amendments] January 1, 2023
= IAS 16 Property, Plant and Equipment [Amendments] January 1, 2023
= IAS 37 Provisions, Contingent Liabilities and Contingent ' Assets [Amendments] e January 1, 2023
- Annual Improvements to IFRS Standards 2018-2020 January 1, 2023

The Foundation has assessed that the impact of these amendments is not expected to be significant.

Note 4
Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies have been
Oconsistently applied to all the periods presented except otherwise stated.

4.1 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

4.1.1 Financial assets

All financial assets are recognized at the time when the Foundation becomes a party to the contractual provisions of the instrument.

a) Classification

Financial assets are dassified in either of the three categories: at amortized cost, at fair value through other comprehensive income and at
fair value through profit or loss. This classification is based on the Foundation's business model for managing the financial assets and the
contractual cash flow characteristics of the financial asset. The management determines the classification of its financial assets at the time
of initial recognition. The Foundation has currently financial assets that are measured at amortized cost and fair value through profit or
loss.

b) Initial recognition and measurement

All financial assets are initially measured at fair value plus transaction costs that are directly attributable to its acquisition except for trade
receivable. Trade receivables are initially measured at the transaction price.

c) Subs.:quent measurement

Financial assets measured at amortized cost are subsequently measured using the Effective Interest Rate (EIR) method. The amortized
cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and losses and impairment are recognized in
statement of income and expenditure.

Financial assets measured at fair value through profit or loss are subsequently measured at fair value prevailing at the reporting date. The
difference arising is charged to statement of income and expenditure.
ue.



PUNJAB EDUCATION FOUNDATION Page 8 of 28
Notes to and Forming Part of the Financial Statements :

Note 4, Summary of Significant Accounting Policies - Cont ...

4.1.2

O 4.2

d) Derecognition

Financial assets are derecognized when the contractual rights to receive cash flows from assets have expired. The difference between the
carrying amount and the consideration received is recognized in statement of income and expenditure.

e) Impairment of financial assets

The Foundation recognizes an allowance for expected credit losses (ECLs) for all financial assets which are measured at amortised cost.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the
Foundation expects to receive, discounted at an approximation of the original effective interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 12-month
ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Foundation applies a simplified approach in calculating ECLs. Therefore, the Foundation does not track changes
in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The Foundation has established a
provision matrix that is based on its historical credit loss experience, adjusted for forwardlooking factors specific to the debtors and the
economic environment.

Financial liabilities
a) Initial recognition and measurement

Financial liabilities are initially classified at amortized cost. Such liabilities are recognized at the time when the Foundation becomes a party
to the contractual provisions of the instruments.

b) Subsequent measurement

The Foundation measures its financial liabilities subsequently at amortized cost using the effective interest rate (EIR) method. Amortized
cost Is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the effective
interest rate. Difference between carrying amount and consideration paid is recognized in the statement of income and expenditure
account when liabilities are derecognized. .

Off-setting of financial assets and financial liabilities

A finandial asset and a finandial liability is offset and the net amount is reported in the statement of financial position if the Foundation has
a legally enforceable right to offset the recognized amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultaneously.

Employees benefit obligations
Pension scheme

The Foundation operates a non-funded pension scheme for all its permanent employees subject to completion of a prescribed qualifying
period of service. Provision is made annually on the basis of actuarial recommendation to cover obligation under the scheme and
contributions are kept in a separate bank account of the Foundation earmarked for this purpose as disclosed in Note 13 to these financial
statements, as Pension Fund Trust has not been established. Actuarial valuation of the scheme is undertaken at appropriate regular
intervals and the latest valuation was carried out at June 30, 2022 using the "Projected Unit Credit Method".

General provident fund

The Foundation operates a non-funded general provident fund scheme for permanent employees. Monthly contributions are made by
subscribers at the prescribed amount, deducted at the time of payment of salary and are kept in a separate bank account of the
Foundation earmarked for this purpose as disclosed in Note 13 to these financial statements, as a separate Fund as Trust has not been
established. Interest is credited to the balance of General Provident Fund last day of each year at the rate prescribed by the Government
of Punjab. General Provident Fund is payable to staff on completion of prescribed qualifying period of service up to the amount standing to
his credit in the fund.

Gratuity

The Foundation operates a non-funded gratuity scheme for all its contractual employees subject to completion of a prescribed qualifying
period of service. Provision is made annually to cover the obligations under the scheme on the basis of actuarial recommendation. Actuarial
valuation of the scheme is undertaken at appropriate regular intervals and the latest valuation was carried out on June 30, 2022 using the
"Projected Unit Credit Method". Gratuity is payable to staff on completion of prescribed qualifying period of service under this scheme.

<Me




PUNJAB EDUCATION FOUNDATION Page 9 of 28
Notes to and Forming Part of the Financial Statements

Note

4.3

4.4

4, Summary of Significant Accounting Policles - Cont ...

Short term benefits

Employees are entitled to encash leaves if not availed during the preceding year. Leaves are accumulated at the rate of 4 days for each
calendar month. Provision is made annually on gross salary to cover the obligation. Leaves are lapsed, if not availed, at the end of the
year.

Property and equipment
Property and equipment

Property and equipment, except for freehold land are stated at cost less accumulated depreciation and accumulated impairment losses, if
any. Freehold land is stated at cost less any identified impairment loss. Depreciation is charged to statement of income and expenditure on
property and equipment from the date assets are available for use to the date at which the assets are disposed off. Depreciation on
boundary wall / building, furniture & fixture, vehicles and office & IT equipment is charged on reducing batance method. Tablets are
depreciated using straight line method. Normal repairs and maintenance are charged to statement of income and expenditure as and when
incurred.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Foundation and the cost of the item can be measured refiably.

The gain or loss on disposal or retirement of an asset, represented by the difference between the sale proceeds and the carrying amount
of the asset, is recognised as an income or expense in statement of income and expenditure.

The effect of any changes in estimate is accounted for on a prospective basis. Further, determining adjustments for any differences in
nature, location and condition of the property and equipment involves significant judgment.

Capital work in progress

Capital work in progress is stated at cost less accumulated impairment losses, if any, and includes the expenditures incurred directly on the
construction / development of the qualifying asset and advances given to contractors. These costs are transferred to operating property
and equipment as and when asset is available for intended use.

Leases

At incepticn of a contract, the Foundation assesses whether a contract is, or contains, a lease based on whether the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. Lease terms are negotiated on an
individual basis and contain a wide range of different terms and conditions.

Foundation as a lessee
Recognition and measurement

The Foundation recognizes a right-of-use asset and a lease liability at the commencement date. A commencement date is the date on
which the lessor makes an underlying asset available for use by the lessee (the Foundation).

Lease liability

At the commencement date, the Foundation measures the lease liability at the present value of the lease payments that are not paid. The
lease payments are discounted using the interest rate implicit in the lease, or the Foundation's incremental borrowing rate if the implicit
rate is not readily available. Generally, the Foundation uses its incremental borrowing rate as the discount rate.

Lease payments comprise fixed payments less any lease incentives receivable; variable lease payments that depend on an index or a rate;
amounts expected to be payable by the Foundation under residual value guarantees; the exercise price of a purchase option if the
Foundation is reasonably certain to exercise that option; and payments of penalties for terminating the lease, if the lease term reflects the
Foundation exercising an option to terminate the lease.

After the commencement date, the Foundation re-measures the lease liability to reflect the affect of interest on outstanding lease liability,
lease payments made, reassessments and lease modifications etc. Variable lease payments not included in the measurement of the lease
liabifity and interest on lease liability are recognized in the statement of income and expenditure.

Right-of-use asset

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred.

After the commencement date, the Foundation measures the right-of-use asset at cost less accumulated depreciation and accumulated
identified impairment losses, if any, adjusted for any remeasurement of the lease liability.
[V JN
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Notes to and Forming Part of the Financial Statements

Note 4, Summary of Significant Accounting Policies - Cont ...

4.6

4.7

4.8

4.9

4.10

Q4.11

4.12

4.13

4.14

4.15

Intangible assets

Expenditure incurred to acquire computer software is capitalized as an intangible asset and stated at cost less accumulated amortisation
and identified impairment loss, if any. Computer software is amortised on a straight line basis over a period of 36 months, while software
licenses are amortised over a period of 60 months on straight line basis as disclosed in note 6 to these financial statements. Amortisation
on additions to intangible assets is charged from the date assets are available for use to the date at which assets are disposed off /
discarded.

The Foundation reviews appropriateness of the rate of amortisation, useful lives and residual values used in the calculation of amortisation.
Further, where applicable, an estimate of the recoverable amount of assets is made for possible impairment on an annual basis.

Impairment of non financial assets

The Foundation assesses at each reporting date whether there is any indication that assets may be impaired. If such an indication exists,
the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable amount. Where
carrying values exceed the respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognised in statement of income and expenditure. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. Where an impairment loss is recognised, the depreciation / amortisation charge is adjusted in the future
periods to allocate the asset's revised carrying amount over its estimated useful life.

Interest income

Interest income / return on term deposits is recognised on accrual basis by reference to the principal receivable and the applicable rate of
return. .

Grants in aid

The principal sources of funding for the Foundation’s activities are grants & donations from the Government of Punjab and donor
organizations. Grants-in-aid are recognised at their fair value where there is a reasonable assurance that the grant will be received and the
Foundation will comply with all attached conditions. Fair value signifies the amount received / receivable in cash. Grants in aid are

recognised as revenue over the period necessary to match them with the related costs that are intended to compensate on a systematic
basis.

Provisions
Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of past events and it is probable

that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount
can be made. However provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Other receivables

Other receivables are recognised at cost, less allowance / provision for expected credit losses, if any.

Contingent liabilities

A contingent liability is disclosed when the Foundation has a possible obligation as a result of past events, whose existence will be
confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not wholly within the control of the
Foundation; or the Foundation has a present legal or constructive obligation that arises from past events, but it is not probable that an

outflow of resources embodying economic benefits will be required to settle the obligation, or the amount of the obligation cannot be
measured with sufficient reliability.

Stock of text books

Stock of text books is valued at lower of cost and net realizable value. Cost includes the purchase price of books and transportation cost.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of persentation in statement of cash flow, cash and
cash equivalents comprise cash in hand and balances in saving / deposit and current account.

Taxation

Income fax expense comprises current and deferred tax. Income tax is recognised in statement of income and expenditure. The
Foundation has obtained exemption U/s 2 (36) of Income Tax Ordinance, 2001 and has availed Tax Credit U/s 100 C of the same.

Clte.
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Note 5 g
Property and Equipment
2022 2021
Note Rupees Rupees
Operating fixed assets 5.1 84,128,470 52,783,897
Advances against purchase of land 5.8 2,885,615 2,885,615
Advances against construction of building 5.9 100,000,000 -
Right of use assets 5.10 151,240,964 28,004,240
! 338,255,049 83,673,752
51 Operating fixed assets
Buildings . Office and
Description piSchos on Freehold Fur:m.t RIS Vehicles IT Tablets Total
Land Fittings .
Land Equipment
Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Cost Amount
Balance as at June 30, 2020 17,481,888 3,130,429 25,486,577 40,753,435 102,498,760 10,462,481 199,813,570
Additions during the year - - 155,610 - 4,475,523 - 4,631,133
Disposals during the year - o = = - - =
Balance as at June 30, 2021 17,481,888 3,130,429 25,642,187 40,753,435 106,974,283 10,462,481 204,444,703
Additions during the year - 27,018,050 700,645 - 15,505,424 - 43,224,119
Disposals during the year - - (1,009,789) - (13,280,999) - (14,290,788)
Balance as at June 30, 2022 17,481,888 30,148,479 25,333,043 40,753,435 109,198,708 10,462,481 233,378,034
Accumulated Depreciation
Balance as at June 30, 2020 - 1,125,973 16,490,154 29,761,516 83,878,237 10,462,481 141,718,361
Charge for the year - 100,223 1,801,587 2,198,384 5,842,251 - 9,942,445
On disposals S o 2 = = = =
Balance as at June 30, 2021 - 1,226,196 18,291,741 31,959,900 89,720,488 10,462,481 151,660,806
Charge for the year - 931,661 1,553,503 1,758,707 7,218,064 - 11,461,935
On disposals - - (756,912) - (13,116,265) - (13,873,177)
Balance as at June 30, 2022 & 2,157,857 19,088,332 33,718,607 83,822,287 10,462,481 149,249,564
Carrying Amount-2021 17,481,888 1,904,233 7,350,446 8,793,535 17,253,795 - 52,783,897
Carrying Amount-2022 17,481,888 27,990,622 6,244,711 7,034,828 25,376,421 - 84,128,470
0% 5% 20% 20% 30% 40%

Rates of Depreciation %

5.2 Deprediation charge for the year has been allocated to administrative and general expenses (Refer to Note 26).

5.3 Freehold land includes land with book value of Rs. 12 million, located at 152 J-1, Phase II, M.A. Johar Town Scheme, Lahore measuring
40 Kanal and 19 square feet, which has been leased to Hamza Foundation under the PEF program for the promotion of education of
speclal children as approved in the meeting of the Foundation's Board of Directors held on March 20, 1996. The terms of the lease
agreement stipulate the lease to be for a period of thirty years i.e. from September 26, 1996 to September 25, 2026, at an annual lease
rental of Rs. 10,000. Upon expiry of the lease period, the lease can be renewed at one year notice for a further period of twenty years at
a time not exceeding 99 years in total.

5.4 Operating fixed assets contain fully depreciated assets having cost of Rs. 10.46 million (2021: Rs. 10.46 million) which are still in use as

at the reporting date.
Clen s




PUNJAB EDUCATION FOUNDATION Page 12 of 28
Notes to and Forming Part of the Financial Statements

Note 5, Property and Equipment - Cont ...

5.5 Pparticulars of immovable p}operty (i.e. land) in the name of Foundation are as follows:

Description Location Area of land Price (Rs.)
Land Block H - 3, Johar Town, Lahore ) 10 Kanal 3,525,425
Land Block J - 1, Johar Town, Lahore 40 Kanal 12,000,000
Land Block - C, Mohlanwal, Lahore ’ S Kanal 12 Marla 1,276,663
Land Tariq abad, Bahawalnagar .10 Kanal 679,800

5.6 During the year, a school building was received as donation in kind from Mr. Khalil-ur-Rehman. The building is located at Khewat No. 3/4,
Khatooni No. 04-87, Qita No. 256, Mouza Takht Muhal Otar, commonly known as Ibrahim Model School, Tariq Abad, near Madarsa Adda, Chistian
Road, Bahawalnagar, including land measuring 10 kanals (24,089 square feet). The land was previously recognized at the cost incurred on
registration in the name of Punjab Education Foundation and other directly attributable costs, while the building and equipment were not
recognized at the time of receipt due to the absence of a reliable valuation. Subsequently, based on an independent valuation carried out by S.A.
Associates vide valuation report dated November 17, 2021, which assessed the fair value of the building at Rs. 27,018,050 and furniture & fittings
at Rs. 164,900, the building and furniture & fittings have been recognized at thelr respective fair values. The acceptance of the non-cash
donation was approved by the Board in its 14th Program Committee meeting held on November 18, 2015. 5

5.7  All assets are in the name of the Foundation and in the Foundation's possession and control.

5.8 Advances against purchase of land

This represents a long outstanding advance given to Lahore Development Authority (LDA) against purchase of land; Plot no. 498-B, Block-],
Sabzazar Scheme, Lahore, In November 1995, LDA intimated the Foundation that it had deleted the aforementioned plot in its revised
development scheme. Consequently, in lieu of this plot, LDA had offered a list of available plots to the Foundation for selecting an alternative.
The advance amount already paid by the Foundation is adjustable against the value of the alternate plot selected and any differential amount will
be settled accordingly when the plot will be transfered. Subsequently, on September 15, 2022, Plot No. 881, Block-P, Sabzazar, was allocated and
transferred to the Foundation in lieu of the original plot.

5.9 Advances against construction of building

The Company is undertaking the construction of its Head Office building at Plot No."302, H-3, Johar Town, Lahore, through the C&W
Department, Punjab. The master plan for the construction was initially approved in the 77th Board of Directors (BOD) meeting held on December
29, 2021, followed by the finalization of the PC-I document by the Development Working Party (DWP) on February 15, 2022, for a total
estimated cost of Rs. 1,084.619 million (comprising capital costs of Rs. 1,020.637 million and revenue estimates of Rs. 63.982 mitlion).
Subsequently, in its 14th meeting held on May 13, 2022, the Building Construction Committee authorized the release of Rs. 100 million as a
revolving fund in favor of the Executive Engineer, 3rd Building Division, Lahore, for the commencement of construction activities, which is
currently recognized as an advance against construction.

2022 2021
5.10 Right of use assets Note Rupees Rupees
Opening balance 28,004,240 =
Add: Additions during the year 148,135,774 32,496,303
Less: Depreciation charge for the year 5.10.1 (24,899,050) (4,492,063)
Closing balance 151,240,964 28,004,240
Lease term 2 - 5 Years 2 - 3 Years

Right-of-use assets comprise Head Office space of Lahore, Regional Office space of Rawalpindi and a warehouse. There are no variable lease
payments in the lease contracts. There were no leases with residual value guarantees or leases not yet commenced to which the Foundation is
committed.

5.10.1 Depreciation charge for the year is allocated to Administrative and General Expenses (Note 26).
ol -
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Note 6
Intangible Assets
2022 2021

Note Rupees Rupees
Cost
Opening balance 4,760,782 4,760,782
Additions during the year - =
Disposals during the year & o
Closing balance 4,760,782 4,760,782
Amortization
Opening balance (4,134,049) (3,314,104)
For the year (626,733 (819,945)
Closing balance (4,760,782) (4,134,049)
Net book value as at June 30, 6.1 2 626,733
Amortization rate per annum 20% / 33.33% 20% / 33.33%

6.1 This relates to the computer software used by the Foundation.

6.2 Amortization charge for the year has been allocated to Administrative and General Expenses (Refer to Note 26).

6.3 Intangible assets contain fully amortized assets having cost of Rs. 4.76 million (2021: Rs. 0.719 million) which are still in use as at the reporting

date.
Note 7
Long Term Loans
2022 2021
Note Rupees Rupees
To private educational institutes and NGOs advanced from funds of:
- Asian Development Bank 5,667,361 5,717,361
- Punjab Education Foundation 9,612,107 10,761,039
7.1 . 15,279,468 16,478,400
Less: Provision against doubtful loans 7.2 (15,279,468) (16,478,400)

7.1

These represent loans provided to private educational institutes and NGOs for purchase of equipment, furniture and construction of school
buildings. The Foundation recovers service charges @ 2% p.a. payable with instalment of loan. Certain loans are secured against registered
charge over lands and are receivable within 7 years to 15 years from the date of disbursement.

7.2 Provision against doubtful loans:

Opening balance 16,478,400 17,329,474
Provision reversed during the year:
- Asian Development Bank (50,000) (99,575)
- Punjab Education Foundation (1,148,932 (751,499
(1,198,932) (851,074)
Closing balance 15,279,468 16,478,400
Note 8
Long Term Security Deposits
2022 2021
Note Rupees Rupees
Security deposits:
- right-of-use asset 9,120,870 8,370,000
- rent 8.1 585,000 585,000
- others 32,499 199,639
Less: Provision against doubtful deposits 8.2 (585,000) (752,140)
9,153,369 8,402,499

8.1 These represents security deposit of Rs, 585,000 (2021: Rs. 585,000) against tenancy agreement for previous head office building situated at
Garden Town, Lahore which has gone into litigation and the Foundation has filed suit for recovery.

8.2 Movement of Provision against doubtful deposits is as follows:

Opening balance 752,140 752,140
Provision made during the year = -
Provision reversed during the year (167,140) -
Closing batance 585,000 752,140

e
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Note 9
Short Term Investments
2022 2021
Note Rupees Rupees

Term deposit receipts
Samba Bank Limited 1,750,000,000 2,917,250,000
Bank Alfalah Limited 5,533,000,000 3,734,000,000

9.1 7.283,000,000 6,651,250,000

9.1 These represent term deposit receipts (TDRs) held with Samba Bank and Bank Alfalah having maturities ranging from six month up to one year
and carry profit / mark up at rates ranging from 14.26% to 16.40% (2021: 7.77% to 8.05%) per annum.

Note 10
Profit Accrued on Investments
2022 2021
Rupees Rupees
On term deposit receipts 65,800,185 238,636,089
On deposit / fund accounts 47,580,345 33,682,845

113,380,530 272,318,934

Note 11
Stock of Text Books
2022 2021
Note Rupees Rupees
Text books 11.1 797,660,613 781,041,048
11.1 This represents cost of text books to be distributed to the Foundation partner schools free of cost.
Note 12
Advances and Other Receivables
2022 2021
Note Rupees Rupees
Unsecured - considered good
Advances:
- salaries and expenses 16,569,160 10,148,190
- suppliers 1,116,724 137,955,005
- schools & NGOs 12.1 744,317,393 6,815,445
762,003,277 154,918,640
Less: Provision against advances to NGOs (2,527,060) (2,527,060)
759,476,217 152,391,580
Prepaid rent 391,038 393,686
Prepaid insurance 966,632 137,896
Others 3,910,943 3,910,943
764,744,830 156,834,105
Less: Provision against others 28 (3,910,943) -
760,833,887 156,834,105
12.1 This represents 50% advance provided to schools for the month of July under various education support programs. The breakup of the advance
is as follows:
Number of schools Amount
FAS Program 3540 536,969,376
NSP Program 1811 69,698,250
EVS Scheme 1696 131,906,472
738,574,098

These advances are adjustable against subsequent disbursements in accordance with the respective program terms and were released pursuant
to the directions issued in the joint meeting of all PEF programs held with DMD (Ops) on June 21, 2022,

Citer
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Note 13
Cash and Bank Balances
2022 2021
Note Rupees Rupees
Cash in hand 47,654 87,686
Cash at bank:
- Current accounts 34,074 42,560
~ Fund related accounts 13.1 245,001,285 48,310,014
- Deposit accounts 13.2 422,394,664 1,299,754, 444
667,430,023 1,348,107,018
667,477,677 1,348,194,704
13.1 These carry profit / mark up ranging between @ 5.50% to 12.25% per annum (2021: 5.50% per annum). These bank accounts have been
earmarked for following funds:
- Gratuity fund 28,208,288 39,673,849
- Pension fund $ 8,117,744 3,031,603
- General provident fund 5,218,916 5,472,899
- Benevolent fund 300,301 42,594
- Endowment fund 203,156,036 89,069
245,001,285 48,310,014

13.2

Deposits include an amount of Rs. 4,033,981 (2021: Rs. 3,768,165) in designated account of ADB loan - repayment collection bank account

carrying profit / mark up ranging between @ 5.91% to 9.26% per annum (2021: 5.50% per annum).

13.3 The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown in the statement of cash flows.
Note 14
General Fund
2022 2021
Note Rupees Rupees
General fund 14.1 200,000,000 200,000,000
14.1 This represents seed money sanctioned by the Government of the Punjab for establishment of the Punjab Education Foundation.
Note 15
Endowment Fund
2022 2021
Note Rupees Rupees
Opening balance R 6,339,446,058 5,813,884,616
Total comprehensive income for the year 744,633,540 525,561,442
Closing balance 15.1 7,084,079,598 6,339,446,058

15.1 The Foundation, pursuant to the approval of the Board of Directors, has established the endowment fund with the objective to ensure stability,
sustainability, expansion of operations and to involve other potential donors for the projects of the Foundation. All the funds generated from the
Foundation's own resources and interest income generated are transferred to the endowment fund with the approval of finance committee of the

Board of Directors.

Note 16
Long Term Loan
2022 2021
Note Rupees Rupees

Loan received from ADB through TEVTA in 1997 16.1 18,600,000 18,600,000
Profit accrued up till 2009 21,317,612 21,317,612
Profit on loan amount eared in 2010 750,018 750,018
Profit on loan amount eamned in 2011 854,545 854,545
Profit on loan amount earned in 2012 833,736 833,736
Profit on loan amount earned in 2013 567,023 567,023
Profit on loan amount earned in 2014 730,413 730,413
Profit on loan amount earned in 2015 832,459 832,459
Profit on loan amount earned in 2016 20,468 20,468
Profit on loan amount earned in 2017 31,141 31,141
Profit on loan amount earned in 2018 48,706 48,706
Profit on loan amount earned in 2019 249,149 249,149
Profit on loan amount earned in 2020 280,149 280,149
Profit on loan amount earned in 2021 197,816 197,816
Profit on loan amount earned in 2022 302,693 -
Service charges payable 1,323,473 1,323,473

28,339,401 28,036,708

46,939,401 46,636,708
Less:
Amount repaid to the Government of Puniab through TEVTA (10,400,000) (10,400,000)
Amount paid to the Finance Department (Government of Punijab) (28,366,855) (28,366,855)
Balance liability 16.2 8.172.546 2.869,853
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Note 16, Long Term Loan - Cont ...

16.1 This long term loan was given by Technical Education and Vocational Training Authority of the Punjab (TEVTA) out of the loan received from
Asian Development Bank Limited (ADB). This loan was further disbursed by the Foundation to technical and educational institutes & NGOs for
purchase of equipment, furniture and construction of school building. Under the terms of the loan agreement, the loan was to be repaid by the
Foundation directly to the Finance Department, Government of the Punjab. However, the Foundation incorrectly repaid an amount of Rs. 10.4
million to TEVTA. This has been confirmed by TEVTA in their letter dated August 24, 2011 Ref: TEVTA/Accounts/520 which states that an amount
of Rs. 10.4 million, received from the Foundation as the repayment of ADB loan, is reflected in TEVTA's books of accounts as at June 30, 2011 as
payable to the Finance Department, Government of the Punjab. Subsequently this amount has been deposited by TEVTA into the Government
Treasury and accordingly they have confirmed it vide their letter no. TEVTA/BUD/3-2/2011-12 dated June 08, 2012.

16.2 Breakup of liability 2022 2021

Note Rupees Rupees
Principal amount payable . 5,717,361 5,717,361
Profit on loan amount payable 2,455,185 2,152,492
8,172,546 7.869,853

16.3 Under the terms of the loan agreement, the Foundation was required to maintain the funds received in a separate bank account. Profit earned on
this loan has also been included as payable to ADB.

16.4 Reconciliation of ADB loan with funds available in bank account
Liability as at June 30 8,172,546 7,869,853
Less:

Disbursements to NGOs under development expenditure 7 5,667,361 5,717,361
Profic accrued on ADB loan account and service charges (1,528,796) (1,615,673)
4,138,565 4,101,688
Funds available in designated bank accounts 13.2 4,033,981 3,768,165
Note 17
Lease Liabilities
2022 2021
Note Rupees Rupees
Opening balance 26,907,904 o
Add: Additions during the year 5.1 148,135,774 32,496,303
Add: Interest expense 27 8,999,712 846,601
Less: Payments made (44,299,440) (6,435,000)
Gross liability 139,743,950 26,907,904
Less: Current portion ’ (45,071,596) (12,276,000)
Closing balance 94,672,354 14,631,904
Lease Term 2 -5 Years 2 -3 Years

17.1 Nature of leasing activities
The Foundation's leases comprise space taken for regional office and warehouse. Periodic rentals are fixed over the lease term. These neither
contain any variable lease payments nor any lease incentives. The Foundation is not committed to any lease not yet commenced as at the
reporting date. ’

17.2 Summary of amounts relating to leases charged in different line items of the financial statements is as follows:

Included in :
Carrying amount of ROU assets SERBE 5.1 151,240,964 28,004,240
financial position
Deprediation charge AU E1i) 26 24,899,050 4,492,063
general expenses
Interest expense Finance cost 27 8,999,712 846,601

17.3 Maturity analysis of contractually undiscounted cash flows
Within one year 46,520,230 12,276,000
One to two year 43,820,729 11,614,680
Later than two years 86,674,982 5,773,680

o) 177,015,941 29,664,360
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Note 18
Deferred Credits
2022 2021
Note Rupees Rupees
Grants in aid
Opening balance 1,749,562,238 1,789,394,436
Grants received during the year related to:
- Current year 19,399,000,000 18,000,000,000
- Previous year - 1,500,000,000
18.1 19,399,000,000 19,500,000,000
Grant related to previous year adjusted against grant receivable - (1,500,000,000)
Grant returned to the Govemment of the Punjab - (1,102,990,530)
Grants available for amortization 21,148,562,238 18,686,403,906
Less: Amortized during the year 18.2 (19,540,512,781) (16,936,841,668)

Unamortized grants in aid

Un i rants
Grant from the Government of Punjab
Grant for Voucher Scheme for Inclusive Education at PEF School
Grant for Early Childhood Education
O Grant from Nestle for Healthy Kids Programme

1,573,686,778
34,362,679

1,608,049,457 1,749,562,238

1,715,199,559
34,362,679

1,608,049,457

1,749,562,238

18.1 This represents grants received from the "Government of the Punjab" and "Department for International Development - UK (DFID) for
development, social service, education, administrative and other programs as follows:

[ Description | Date of Letter | Letter No. | GrantAmount | BankName |
Grant received from Govt. of Punjab 30-Sep-21 R&C/SEC(PEF)/2020-21/78 5,000,000,000 Bank of Punjab
Grant received from Govt. of Punjab 30-Nov-21 R&C/SEC(PEF)/2020-21/189 4,000,000,000 Bank of Punjab
Grant received from Govt. of Punjab 21-Jan-21 R&C/SEC(PEF)/2020-21/294 4,000,000,000 Bank of Punjab
Grant received from Govt. of Punjab 04-Apr-22 R&C/SEC(PEF)/2020-21/495 6,000,000,000 Bank of Punjab
19,000,000,000
Grant of financial aid from DFID under PESP - II 14-Mar-22 R&C/SEC(PEF)/2020-21/432 399,000,000 Bank of Punjab
19,399,000,000
18.2 Amortized during the year
Program expenditure 24 18,756,340,587 16,182,096,726
Human resource cost 25 648,062,460 612,982,430
Administrative and general expenses 26 123,169,512 140,359,295
Finance charges 27 9,029,279 881,188
Other expenses 28 3,910,943 522,029

19,540,512,781 16,936,841,668

Deferred credits are amortized with amount that matches the related expenditure charged to statement of income & expenditure. Grant from the
Government of Punjab and DFID and has been amortized with the approval of Board as follows:

Government of the Punjab
DFID

ciee~

19,141,512,781
399,000,000

16,936,841,668

19,540,512,781

16,936,841,668
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Note 19
Employees Benefit Obligations
2022 2021
N Note Rupees Rupees
Gratuity 19.1 & 19.2 294,782,902 267,020,951
Pension 19.1 & 19.2 231,350,741 205,025,937
General provident fund 19.11 & 19.12 2,548,008 3,023,655
528,681,651 475,070,543

The Foundation operates a non-funded pension scheme for its permanent employees and a non-funded gratuity scheme for all its
contractual employees subject to completion of a prescribed qualifying period of service (1 year). Actuarial valuation of the gratuity
and pension schemes is undertaken at appropriate regular intervals and the latest valuation was carried out as at June 30, 2022,
using the "Projected Unit Credit Method". The relevant information in the actuarial report is given in the following sub notes.

19.1

The amounts recognized in the statement of financial position are as follows:

Gratuity Pension
2022 [ 2021 2022 | 2021
------------ Rupees------------ Rupees
Present value of defined benefit obligations 294,782,902 267,020,951 231,350,741 205,025,937
19,2 Reconciliation of Defined Benéﬁt Obligation is as follows:
Present value of defined benefit obligations
at the beginning of the year 267,020,951 242,946,845 205,025,937 181,913,102
Current service cost 15,678,316 27,820,181 4,356,128 4,026,019
Interest cost 25,031,090 19,296,361 21,095,551 17,729,714
Benefits paid (11,160,481) (11,276,512) (8,231,856) (9,231,929)
Re-measurements:
Actuarial gains from changes in financial
assumptions o = (38,725,711) (10,852,582)
Experience adjustments (1,786,974) (11,765,924) 47,830,692 21,441,613
Present value of defined benefit obligations 294,782,902 267,020,951 231,350,741 205,025,937
19.3 Amount charged to income and expenditure account during the year:
Current service cost 15,678,316 27,820,181 4,356,128 4,026,019
Interest cost 25,031,090 19,296,361 21,095,551 17,729,714
Expense charged to income and :
expenditure account 40,709,406 47,116,542 25,451,679 21,755,733
19.4 Expense is recognized in 'Human Resource Cost' (Refer Note 25).
19.5 Amount charged to other comprehensive income during the year:
Re-measurement of plan obligation:
Actuarial gains from changes in financial
assumptions o = (38,725,711) (10,852,582)
Experience adjustments (1,786,974) (11,765,924) 47,830,692 21,441,613
Total re-measurements charged to other
comprehensive income (1,786,974) (11,765,924) 9,104,981 10,589,031
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19.6 Expected future costs

Current and past service cost

Interest cost

Page 19 of 28
2023
Gratuity | Pension
31,656,300 4,913,157
37,819,842 31,810,727
69,476,142 36,723,884

19.7 The following table shows obligations at the end of each year and experience adjustments arising during the year:

Gratuity Pension
Year Actuarial Actuarial
: PVDBO Gain/(Loss) A2 Gain/(Loss)
Rupees Rupees
2022 294,782,902 (1,786,974) 231,350,741 47,830,692
2021 267,020,951 (11,765,924) 205,025,937 21,441,613
2020 242,946,845 (10,194,292) 181,913,102 3,092,924
2019 200,977,542 (14,905,712) 161,452,953 3,202,946
2018 170,451,345 2,701,902 147,687,331 (92,926)
2017 105,925,147 15,885,941 139,847,827 25,093,781
2016 76,876,718 1,938,126 102,798,030 354,247
2015 62,152,611 (79,185) 78,492,960 3,771,912
2014 53,236,618 4,659,577 66,615,633 5,375,334
19.8 Assumptions used for valuation of the defined benefit scheme are as under:
2022 2021
Gratuity | Pension Gratuity [ Pension
per annum per annum per annum per annum
Discount rate used for:
- interest cost in "income & expenditure” 13.25% 13.75% 10.00% 10.50%
- year end obligation 13.25% 13.75% 10.00% 10.50%
Expected rate of increase in salary
- 2023 to onwards 13.25% 12.75% 10.00% 9.50%
Next salary increased at 01 July 2022 | 01 July 2022 01July 2021 | 01 July 2021
Mortality rates SLIC 2001-2005 setback 1 year SLIC 2001-2005 setback 1 year
Withdrawal rates Aged based Aged based
Retirement assumption Age 60 Age 60
Average expected remaining working life
time of employees 9 years 18 years 9 years 18 years
19.9 The Foundation faces the following risks on account of employee benefit obligations:

Final salary risk - The risk that the final salary at the time of cessation of service Is greater than what the Foundation has
assumed. Since the benefit is calculated on the final salary (which will closely reflect inflation and other macro-economic
factors), the benefit amount increases as salary increases.

Discount rate fluctuation - The plan liabilities are calculated using a discount rate set with reference to corporate bond
yields. A decrease in corporate bond yields will increase plan liabilities, although this will be partially offset by an increase in
the value of the current plans’ bond holdings.

Demographic Risks: Mortality Risk - The risk that the actual mortality experience is different than the assumed
mortality. This effect is more pronounced in schemes where the age and service distribution is on the higher side.

Withdrawal Risk - The risk of actual withdrawals experience is different from assumed withdrawal probability. The
significance of the withdrawal risk varies with the age, service and the entitled benefits of the beneficiary.

CHlc
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19.10 Year end sensitivity analysis on defined benefit obligation:
2022 2021
Gratuity | Pension Gratuity |  Pension
] Rupees------------ o Rupees:
Discount Rate + 100 bps 263,595,610 193,415,601 234,670,557 171,403,128
Discount Rate - 100 bps 309,085,824 276,732,324 275,169,008 245,238,244
Salary Increase + 100 bps 309,078,990 253,021,790 275,162,924 224,236,602
Salary Decrease - 100 bps 263,592,372 211,530,597 234,667,675 187,463,379
Pension Indexation +100 bps N/A 276,726,205 N/A 220,045,872
Pension Indexation -100 bps N/A 193,413,225 N/A 192,171,813
19.11 General provident fund
The Foundation manages a non-funded general provident fund for its permanent employees, with monthly contributions
deducted from salaries and kept in a designated bank account. Interest, set by the Government of the Punjab, is credited
annually. The fund is payable to staff upon completing the qualifying service period, up to the credited balance.
19.12 Movement of General provident fund during the year is as follows: 2022 2021
Rupees Rupees
Opening balance 3,023,655 3,309,185
Provision made during the year - 1,136,950 597,470
Payments made during the year (1,612,597) (883,000)
Closing balance . ’ 2,548,008 3,023,655
Note 20
Accrued and Other Liabilities
2022 2021
Rupees Rupees
Program expenditure 163,022,482 401,410,546
Accrued expenses 142,428,701 100,731,049
Leave encashment payable 57,598,452 20,585
Withholding tax payable 37,984,288 1,322,999
401,033,923 503,485,179
Note 21

O Contingencies and Commitments

21.1
21.1.1

“21.1.2

21.1.3

Contingencies

The Foundation received a notice issued under section 137(2) involving a demand for payment of tax amounting to Rs.
1,101,503. The Foundation has filed an appeal against this demand, and the case is currently pending before the Appellate
Tribunal. As of the date of these financial statements, the hearing is awaited. Based on the advice of legal counsel, the
management is confident of a favorable outcome. Accordingly, no provision has been made in these financial statements
regarding this demand.

A writ petition (W.P. No. 56424/2021) has been filed by Mr, Muhammad Younas against the Punjab Education Foundation
and others before the Lahore High Court, Principal Seat. The petitioner, being the owner of Visionery Public School, Lahore
(LHR-09-109), has filed the case regarding alleged arrears of payment. The matter is currently under process before the
Honorable Court. Based on the advice of legal counsel, the management is confident of a favorable outcome. Accordingly,
no provision has been made in these financial statements regarding this demand.

A writ petition (W.P. No. 1864/2022) has been filed by Mr. Muhammad Shafi Khan before the Lahore High Court, Multan
Bench, in relation to renewal/issuance of school registration. Punjab Education Foundation is not a party to the said
proceedings. The case is currently under process. Based on the advice of legal counsel, the management is confident of a
favorable outcome. Accordingly, no provision has been made in these financial statements regarding this demand.
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21.1.4

21.1.5

A writ petition (W.P. No. 2012/2022) has been filed by Mr. Muhammad Asif before the Lahore High Court, Bahawalpur
Bench. Previously, an agreement was signed between PEF and the petitioner’s school; however, during a functionality visit,
the school was found closed and students were shifted to nearby schools. As per the relevant report, the agreement with
the school was cancelled. The case remains under process. Based on the advice of legal counsel, the management is
confident of a favorable outcome. Accordingly, no provision has been made in these financial statements regarding this
demand.

A case (Case No. 16066922) has been filed by the Punjab Education Foundation against Mukhlad Foundation before the
Lahore High Court. The matter relates to the recovery of TPO training costs. The case was received in law on February 15,
2022 and is currently under process. Based on the advice of legal counsel, the management is confident of a favorable
outcome. Accordingly, no provision has been made in these financial statements regarding this demand

21.2 Commitments
21.2.1 The Foundation's commitments in respect of capital expenditures are Rs. 1,606.328 million (2021: Nil) as at the reporting
date.
Note 22
Profit / Mark up
2022 2021
Rupees Rupees
Profit on bank deposits 84,849,163 116,601,585
Profit on investments 620,822,827 393,257,391
705,671,990 509,858,976
Note 23
Other Income
2022 2021
Note Rupees Rupees
Amortisation of receipts from Punjab Eduacation Initiative
Management Authority - PIEMA = 7,853,734
Gain on disposal of property and equipment 1,394,467 -
Received against application and tender fee 79,000 90,500
Service charges 2 323,243
Miscellaneous 23.1 44,806,090 6,258,096

<He-
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2022 2021
23.1 Miscellaneous Rupees Rupees
Donation received in kind 27,627,944 -
Other income 2,382,732 1,550,071
Disposal of PEF record 2,036,982 136,951
Paper re-checking fee 230,000 230,000
School re-visit fee 11,329,500 3,490,000
Provision reversed during the year 1,198,932 851,074
44,806,090 6,258,096
Note 24
Program Expenditure
2022 2021
Note Rupees Rupees
Direct program expenditure:
Foundation Assisted Schools (FAS) 24.1 12,776,154,889 11,656,638,042
New Schools Program (NSP) 24.2 1,710,701,509 1,340,835,739
Education Voucher Scheme (EVS) 24.3 3,026,384,337 2,483,178,719
Academic Development Unit 24.4 121,732,045 50,953,164
Free text books 245 918,071,861 458,236,575
Continuous Professional Development Program (CPDP) 24.6 69,313,972 79,928,143
18,622,358,613 16,069,770,382
Indirect program expenditure:
Monitoring cost 24.7 61,757,391 42,952,120
Monitoring and Evaluation Assistants (MEAs) 24.8 72,088,279 69,266,756
Seminars, workshops and symposiums 136,304 107,468
133,981,974 112,326,344
18,756,340,587 16,182,096,726

24.1

24.2

24.3

24.4

24.5

24.6

24.7

24.8

This represents the expenditure incurred to provide financial assistance as tuition fees and allied charges to private schools at
the rate ranging from Rs. 550 to Rs, 1,500 (2021: Rs. 550 to Rs. 1,500) per student per month on enrolment basis.

This represents the expenditure incurred to provide financial assistance as tuition fee and allied services to new private schools
at the rate of Rs. 550 to Rs. 1,100 (2021: Rs. 550 to Rs. 1,100) per student on enrolment basis in Tehsils with lowest number
of FAS schools and highest number of out of school children.

This represents the expenditure incurred to provide education to deprived children in the less privileged areas of the Punjab.

This represents the expenditure incurred on payments to institutes on account of examination papers preparation and
evaluation of their results,

This represents the expenditure incurred against provision of free of cost books of Punjab Curriculum and Text Book Board
(PCTB) to PEF partner schools for distribution among students. During the year free textbooks of Rs. 917,270,954 (2021: Rs.
447,250,783) were distributed to students in partner schools. Total expenditure incurred on free text books includes
expenditure incurred on transportation of books and event management charges.

This represents the expenditure incurred on teacher training programs to fulfil the training needs of teaching staff related to
classroom management, joyful & activity based teaching and pedagogical skills and expenditure incurred to employ master
trainers for training in low cost schools in urban / rural areas.

This represents the expenditures incurred on surprise monitoring of PEF partner schools in different programs by Head Office
staff. 3 : .

This represents salaries and the expenditure incurred by field staff involved in the regular monitoring and evaluation of PEF
partner schools, including SIS and infrastructure verification, in accordance with plans approved by the Board.

CHc-
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Note 25
Human Resource Cost

2022 2021

Rupees Rupees
Staff salaries, allowances and other benefits 503,133,344 469,431,597
Leave encashment 59,435,379 57,950,045
Health insurance -+ 19,332,652 16,728,513
Provision for pension 25,451,679 21,755,733
Provision for gratuity 40,708,406 47,116,542

648,062,460 612,982,430
Note 26
Administrative and General Expenses
) 2022 2021

Note Rupees Rupees

Rent, rates and taxes 16,693,509 26,996,398
Depreciation on property and equipment 5.2 11,461,935 9,942,445
Depreciation on right of use asset 5.1 24,899,050 4,492,063
Electricity charges 13,850,973 11,508,445
Travelling and conveyance 11,297,735 6,561,638
Telephone and fax 7,625,049 7,683,337
Security guard and janitorial services 5,031,000 5,005,484
Printing and stationery 3,850,847 1,005,964
NADRA verification for student information system 14,557,714 53,121,855
Miscellaneous 734,398 1,625,516
Vehicle running and maintenance 3,007,350 2,398,481
Water and gas 1,023,775 901,261
Office maintenance and other expenses ) 2,573,821 1,676,958
Amortisation of intangible asset - software 6 626,733 819,945
Advertisement 744,470 182,693
Auditors' remuneration 600,000 600,000
Legal and professional 1,548,102 4,036,050
Postage and courier 879,013 711,596
Entertainment 856,193 627,149
News paper and periodicals 97,635 81,551
Fees and subscription 1,210,210 290,466

123,169,512 140,359,295

Note 27
Finance Charges
2022 2021
Rupees Rupees
Bank charges 29,567 34,587
Interest expense on lease liability 8,999,712 846,601
9,029,279 881,188
Note 28
Other Expenses
2022 2021
Note Rupees Rupees
Balance written off - 522,029
Provision against other receivables 12 3,910,943 =
3,810,943 522,029

cHe-
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Note 29
Cash Flow from Operating Activities
2022 2021
Note Rupees Rupees

Surplus for the year before taxation 751,951,547 524,384,549
Adjustments for non cash items and other charges:
Depreciation 5.1 11,461,935 9,942,445
Depreciation on right of use asset 5.10 24,899,050 4,492,063
Amortization of software 6 626,733 819,945
Amortization of government grants 18.2 (19,540,512,781)|| (16,936,841,668)
Profit / mark-up on TDRs and bank deposits 22 (705,671,990) (509,858,976)
Gain on disposal of property and equipment 23 (1,394,467) =
Asset acquired through donation 23.1 &5.1 (27,627,944) -
Interest expense on lease liability 27 8,999,712 846,601
Provision for gratuity 25 40,709,406 47,116,542
Provision for pension 25 25,451,679 21,755,733
Provision for general provident fund 19.12 1,136,950 597,470
Provision for benevolent fund = 285,319
Provision reversed against doubtful loans 7.2 (1,198,932) (851,074)
Provision against other receivables 28 3,910,943 -
Provision reversed of long term deposit 8.2 167,140 -
Finance cost 27 29,567 34,587

(20,159,012,999) (17,361,661,013)
Deficit before working capital changes (19,407,061,452)  (16,837,276,464)

Note 30
Balances and Transactions with Related Parties

The related parties of the Foundation comprise the Government of The Punjab (GoP), entities owned and controlled by GoP and key
management personnel. Details of transactions with related parties during the year, other than those which have been disclosed

elsewhere in these financial statements, are as follows:

2021

2022

Transactions during the year Rupees Rupees
Related party Relationship Nature of Transaction
Finance Department GoP owned/controlled entity Grant received 19,399,000,000 19,500,000,000
Government of Punjab
(GoP)
Director Managing Director Managerial remuneration 5,084,923 4,323,071
Director Deputy Managing Director Managerial remuneration 4,857,762 7,124,656
Director Managing Director Other benefits 1,133,000 76,225
Director Deputy Managing Director Other benefits 1,140,000 21,477

30.1 The Foundation availed exemption available under the applicable reporting framework and therefore did not provide

detailed disclosures of its transactions with GoP and related entities in these financial statements except for
transactions which the Foundation deemed significant.

Foundation Name / Party Name

Nature of Transaction

Aggregate % of Shareholding

1 Government of the Punjab
2 Managing Director
3 Deputy Managing Director

Grant received
Managerial remuneration
Managerial remuneration

N/A
N/A
N/A
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30.2 The Managing Director is provided with medical facilities as ber the Government of The Punjab rules and executives are provided with
the medical insurance. The Managing Director and executives are also provided with vehicles in accordance with the Foundation's policy.
The Managing Director is provided with accommodation and end of service benefits as per the Govemment of The Punjab rules and
executives are entitled for gratuity as per the Foundation's policy.

Note 31
Financial Risk Management

31.1 Financial risk factors

The Foundation finances its operations through grant from Government of Punjab with a view to obtain a sources of finance to minimize
the risk.

The Foundation's activities expose it to a variety of financial risks: market risk (including currency risk, price risk and interest rate risk),
credit risk and liquidity risk. The Foundation’s overall risk management policies focus on the unpredictability of financial markets and
seek to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board). The Board provides principles for overall risk management, as
well as policies covering specific areas such as currency risk, price risk, interest rate risk, credit risk and liquidity risk.

The Foundation's overall risk management procedures, to minimize the potential adverse effects of financial market on the Foundation's
performance, are as follows:

(a) Marketrisk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign
currency, interest rate, commodity price and equity price that will effect the Foundation's income or the value of its holdings of
financial instruments.
(i) Currency risk
The Foundation is not exposed to any currency risk as it does not hold / owe any foreign receivables / payables.
(ii) Interest rate risk
This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Foundation's interest rate risk arises from long term financing and short term borrowings. These

borrowings and lendings are at variable rates and expose the Foundation to cash flow interest rate risk.

As at the reporting date the interest rate profile of the Foundation’s interest bearing financial instruments was as under:

2022 2021
Note Rupees Rupees
Fixed rate instruments
Short term investments 9 7,283,000,000 6,651,250,000
Variable rate instruments
Bank balances 13 667,477,677 1,348,194,704

Fair value sensitivity analysis for fixed rate instruments

The Foundation does not account for any fixed rate financial assets at fair value through profit or loss. Therefore, a change in
interest rate at the statement of financial position date would not affect surplus or deficit of the Foundation.

(iii) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from-currency risk or interest rate risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market.

The Foundation is not exposed to any market price risk.

ccs
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Credit risk represents the risk that one party to a financial instrument will cause a financial foss for the other party by failing to
discharge an obligation. Carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was as follows:

Long term loans

Long term security deposits
Profit accrued on investments
Short term investments
Other receivables

Bank balances

2022 2021
Note Rupees Rupees
7 = =
8 9,153,369 8,402,499
10 113,380,530 272,318,934
9 7,283,000,000 6,651,250,000
12 3,910,943 3,910,943
13 667,430,023 1,348,107,018

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external credit
ratings (if available) or to historical information about counterparty default rates. Risk rating of various banks in which the
Foundation has kept its balances are as under:

Ratin .
Name of Banks Short term Long term Rating Agency 2022 2021
Rupees Rupees
The Bank of Punjab Al+ AA+ PACRA 665,161,572 1,348,105,747
Samba Bank Limited Al AA VIS 1,939,197 1,270
667,100,769 1,348,107,017

(c) Liquidity risk

Liquidity risk represents the risk that the Foundation will encounter difficulties in meeting obligations associated with financial
liabilities. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through an adequate amount of committed credit facilities. Due to dynamic nature of the business, the Foundation
maintains flexibility in funding by maintaining committed credit lines available. The Foundation's liquidity management involves
projecting cash flows and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios
and maintaining debt financing plans. The table below analyses the Foundation's financial liabilities into relevant maturity
groupings based on the remaining period at the reporting date to contractual maturity dates. The amounts disclosed in the table
are the contractual undiscounted cash flows:

Contractual maturities of financial liabilities as at June 30, 2022:

o Carrying Contractual . _
Description Amount Cash Flows Within 1 Year 2 -5 Years After 5 Years
Rupees Rupees Rupees Rupees Rupees
Accrued and other liabilities 363,049,635 (363,049,635) (363,049,635) S =
Long term loan 8,172,546 (8,172,546) = - (8,172,546)
Lease liabilities 94,672,354 (94,672,354) (46,520,230) (130,495,711) -
465,894,535 (465,894,535) (409,569,865) (130,495,711) (8,172,546)
Contractual maturities of financial liabilities as at June 30, 2021:
I Carrying Contractual __ -5Y
Description Amount Cash Flows Within 1 Year 2-5Years After 5 Years
Rupees Rupees Rupees Rupees Rupees
Accrued and other liabilities 502,162,180 (502,162,180) (502,162,180) - -
Long term loan 7,869,853 (7,869,853) - S (7,869,853)
Lease liabilities 14,631,904 (14,631,904) (12,276,000) (11,614,680) =
524,663,937 (524,663,937) (514,438,180) (11,614,680) (7,869,853)

The contractual cash flows relating to the aforementioned financial liabilities have been determined on the basis of interest rates
/ mark up rates effective as at the reporting date. Interest / mark up rates have been disclosed in respective notes to these

financial statements.
Cile .
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(d) Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

As at the reporting date the net fair value of all financial assets and financial liabilities are estimated to approximate their
carrying values.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date. Fair
values of all other financial assets and liabilities are not considered to be significantly different from their carrying values.

The Foundation dlassifies the financial instruments measured in the statement of financial position at fair value in accordance
with the following fair value measurement hierarchy:

Level 1 Quoted market prices !
Level 2 Valuation techniques (market observable)
Level 3 Valuation techniques (non market observable)

31.2 Financial instruments by categories

Financial assets as at June 30, 2022

At Fair Value .
At Amortised | Through Other T::OF:gI;\\:’ar'l:f?t Total
Cost Comprehensive
or Loss
Income
Note Rupees Rupees Rupees Rupees
Long term loans 7 - - - -
Long term security deposits 8 9,153,369 - - 9,153,369
Profit accrued on investments 10 113,380,530 - - 113,380,530
Cash and bank balances 13 667,477,677 - - 667,477,677
Other receivables 12 3,910,943 - - 3,910,943
Short term investments 9 7,283,000,000 - - 7,283,000,000
_8,076,922,519 - - 8,076,922,519
Financial assets as at June 30, 2021
At Fair Value
. At Fair Value
ot Ag; ‘:;t'sed g:l:‘o;gel;‘g‘t:is; Through Profit Total
or Loss
Income
Note Rupees Rupees Rupees Rupees
Long term loans 7 = o - -
Long term security deposits 8 8,402,499 - - 8,402,499
Profit accrued on investments 10 272,318,934 = - 272,318,934
Cash and bank balances 13 1,348,194,704 o = 1,348,194,704
Other receivables 12 3,910,943 - - 3,910,943
Short term investments 9 6,651,250,000 - - 6,651,250,000
8,284,077,080 - - 8,284,077,080
Financial liabilities at amortized cost
2022 2021
) Rupees Rupees
Accrued and other liabilities 363,049,635 502,162,180
Long term loan 8,172,546 7,869,853
371,222,181 510,032,033
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31.3 Fair values of financial assets and liabilities

Carrying values of all financial assets and liabilities reflected in these financlal statements approximate to their fair values. Fair value is
determined on the basis of objective evidence of market conditions at each reporting date.

Note 32
Capital Risk Management

The Foundation's objective when managing capital are to safeguard the Foundation's ability to continue as a going concem in order to provide
returns for shareholders and benefit for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. The
Foundation manages the capital structure in the context of economic conditions and the risk characteristics of the underlying assets. The
Foundation is dependent on the Government for its capital.

In line with others in the industry, the Foundation monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by
total capital. Net debt is calculated as total borrowings less cash and cash equivalents. Total capital is calculated as equity as shown in the
statement of financial position plus net debt.

As at the reporting date, the Foundation was not geared.

Note 33
Number of Employees

2022 2021
Number of employees as at the reporting date 432 452
Average number of employees during the year 442 465
Note 34

Authorization of Financial Statements

Al
These financial statements were approved and authorized by the Board of Directors of the Foundation for issuance on A’ P’Y lﬁ« ?J/, 2026 .

Note 35
General

The corresponding figures are re-arranged wherevér necessary for the purpose of comparison and have been rounded off to nearest rupee. No
material re-arrangements / reclassifications have been made in these financial statements.

cre : .
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Managing Dinector D£pully Managing Director
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